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Mr. Abbott, the Canadian Minister of Finance, an- 
nounced on October 6 that Canadian gold producers would 
be granted access to premium gold markets. He stated 
“this decision arose out of the announcement made on 
September 28th by the International Monetary Fund 
concerning premium sales.” 

Producers selling their gold to premium markets would 
not, however, Mr. Abbott said, be eligible for assistance 
under the Emergency Gold Mining Assistance Act. This 
Act expires at the end of 1951 and each mine now eligible 
for assistance under the Act would be required to elect 
in advance whether to continue to receive EGMAA as- 
sistance or to have access to premium markets for its 
production for the balance of the year. The matter of 
the extension of the Emergency Gold Mining Assistance 
Act beyond the end of 1951, whether in its present or 
modified form, has not yet been decided. Early consider- 
ation will be given to this question. 

In outlining the arrrangements contemplated, Mr. 
Abbott said “export licenses would be required for the 
sale of gold to premium markets. Such licenses would be 
given only to gold producers or their agents. Gold could 
not be exported to premium markets in monetary form 
such as mint bars or coins but must be in the form 
of non-monetary gold of 22 carat or lower fineness. 
Exporters would be required to satisfy the regulations 





























International Materials Conference 


The Tungsten-Molybdenum Committee of the IMC has 
recommended to member governments a plan of distribu- 
tion for tungsten and molybdenum for the fourth quarter 
of 1951, which covers primary products as well as the 
ores and concentrates of these two metals. The Commit- 
tee has also recommended, by a majority decision, that 
the existing price arrangements for tungsten, established 
for the third quarter, should be continued for a brief 
period. 












Source: International Materials Conference, Press Re- 
lease No. 46, Washington, D. C., October 1, 
1951. 
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U.K. Balance of Payments 

In the first half of 1951 the United Kingdom had an 
over-all current account deficit of £122 million, compared 
to a surplus of £42 million in the first half of 1950 and 
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Decca a 2. 7 cee 
of the Foreign Exchange Control Board regarding cur- 
rency of payment.” 


Mr. Abbott stated further “in order not to impair or 
undermine the regulations imposed by other countries, 
the applicant for an export license would have to provide 
evidence that an import license had been obtained from 
the country of destination, if such a license is required 
by that country.” 


In discussing the role of the Canadian Mint in these 
arrangements, Mr. Abbott said that it would act as a 
custom refiner for the mines electing to sell to premium 
markets and would charge an appropriate fee for this 
service. The Mint would no longer sell gold to domestic 
processors or to domestic manufacturers and all such 
requirements would be met by gold made available by 
gold producers at the prevailing market prices. The Mint 
would continue to buy all gold at official prices from 
producers electing to receive EGMAA assistance. It 
would, of course, be prepared to pay the official price 
also for any gold which the producers electing premium 
markets desired to sell to it. An early statement will be 
made regarding the date on which the new arrangements 
will be brought into effect. 


Source: Department of Finance, Press Release, Ottawa, 
Canada, October 6, 1951. 


£179 million in the second half. The sharp deterioration 
was more than accounted for by an increased trade 
deficit, which rose to £338 million in the first six months 
of this year. Shipping receipts increased somewhat; in- 
terest, profits, and dividends continued at a high level; 
and “other,” mainly oil, receipts still totaled £160 million. 
The Iranian crisis had not therefore yet affected U.K. 
receipts under this heading. 

The deterioration in the current account position oc- 
curred with all areas. The U.K. dollar deficit amounted 
to £109 million, or twice the 1950 rate. The current 
account surplus with the rest of the sterling area fell to 
£46 million, and there was a sharp reversal with OEEC, 
a deficit of £26 million being incurred. All these deterior- 
ations were the result of higher import values. 

The sterling balances of the rest of the sterling area 
jumped by £368 million despite the small U.K. current 
account surplus. Over £100 million of this increase was 
caused by private capital movements from the United 
Kingdom to the outer sterling area, and £41 million by 
U.K. purchases of gold from the rest of the sterling 








118 


area. The main cause of the increase in sterling balances, 
however, was a surplus of the rest of the sterling area 
with the dollar area amounting to £148 million, and with 
other non-sterling and non-dollar countries of £117 
million. 

The Chancellor of the Exchequer has announced that, 
whereas the gold and dollar reserves of the sterling area 
had increased by $567 million to $3,867 million in the 
first half of the year, there was a sharp drop of $598 
million in the third quarter. The gold and dollar deficit 
of the sterling area actually amounted to $638 million, 
but receipts from ECA for goods in the “pipeline” 
amounted to $40 million. The Chancellor has stated that 
probably half of the recent decline in the reserves could 
be ascribed to “special” circumstances, such as a drop in 
American and Canadian sterling balances, purchases of 
oil against payment in dollars, and the repayment to 
EPU of all the gold previously earned. 

Source: The Economist, London, England, October 6, 
1951. 


U.K. Real National Product 

The index (1948 = 100) of the real national product 
of the United Kingdom in the five years 1946-50 is esti- 
mated to have been 94, 95, 100, 105, 108. Manufacturing 
output, which accounts for over one third of the total 
weight, rose from 87 in 1946 to 115 in 1950, but the 
increase over the entire period in agriculture (from 90 
to 97) and in mining (from 91 to 104) was less than the 
rise in the total index. The index for agriculture, how- 
ever, had risen from 90 in 1946 to 106 in 1949; it then 
fell sharply in 1950. The index of defense services, which 
was 212 in 1946, dropped to 134 in 1947 and still further, 
to 94, in 1950 (their weight in the total index, however, 
is only 3 per cent). The effects of the Korean War and 
of rearmament decisions will not appear until 1951 and 
later years. Miscellaneous services have declined steadily 
since 1948 in consequence of lower expenditure on 
domestic service. Professional services have risen 
throughout the period, as a result of the development 
of the health service and the crowded state of the 
schools. 

When real product is compared with numbers em- 
ployed, the indices for the five years are 99, 96, 100, 
104, 107, the fall between 1946 and 1947 being a result 
of the fuel crisis in the latter year. A rough estimate 
suggests a prewar per capita index of real national in- 
come, less defense expenditure, lying between 97 and 
103, compared with 107 in 1950 (1948 = 100). 
Source: London and Cambridge Economic Service, Lon- 

don School of Economics, Bulletin, London, 
England, August 1951. 
NATO Expenditures in France 
Overhead costs of the North Atlantic Treaty Organi- 


zation in France are estimated at about US$1 billion 
(350 billion francs). These expenditures represent the 
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cost of airport construction and communications equip- 
ment. Most of these military projects are carried out 
in France (for North Africa, special bilateral agreements 
outside NATO between France and the United States 
are under way). France has already spent military 
appropriations for the preliminary construction of eight 
airports; since the share of France is about 22 per cent 
of the total overhead expenditure, France is due to re- 
ceive dollars from the United States in reimbursement 
of her expenditures in excess of her share in NATO costs. 
Sources: Le Monde, Paris, France, September 26 and 
27, 1951. 


Prices in France in September 1951 

The French wholesale price index, which had declined 
since June 1951, rose to 137 (1949 = 100) in Septem- 
ber 1951, 2.6 per cent higher than in August, although 
the index was not yet affected by recent wage increases. 

The index of food products rose by 6 per cent, mainly 
as a result of a higher price for wheat. The index of 
fuel rose by 8 per cent, mainly because of higher coal 
prices. The index of industrial products declined by 1 
per cent, as a result of a 3 per cent decline in the prices 
of raw materials. 

The retail price index rose from 131 (1949 = 100) 
in August to 133 in September. 
Source: Le Monde, Paris, France, October 5, 1951. 


Danish Budget 

For the fiscal year 1952-53 which starts on April 1, 
1952 the Danish Government has proposed a budget 
which reaches record figures, and shows a surplus on 
current account of DKr 11 million. Revenue on current 
account is estimated at DKr 2,435 million, but this does 
not include certain current items carried in the capital 
accounts such as income for road funds, a special tax for 
the municipal equalization fund, and the receipts from 
certain indirect taxes which are applied directly to the 
Government’s war debt to the National Bank. If these 
special taxes are included, total revenue amounts to 
DKr 3,200 million, the same as was estimated for 1951-52. 

Current expenditures are estimated at DKr 2,424 mil- 
lion compared with DKr 2,377 million for 1951-52. 
Defense expenditure is put at DKr 505 million against 
about DKr 360 million for the current fiscal year. 

While for the current fiscal year the appropriations 
bill calls for an increase of DKr 214 million in the Gov- 
ernment’s short-term debt, the estimate for the next fiscal 
year is DKr 654 million. This substantial increase is 
due to the extension of building loans and the repayment 
of the 10-year anti-inflationary loans issued during the 
occupation. 
Sources: The Financial Times, London, England, Octo- 

ber 4, 1951; Harald R. Martinsen, Danish 
Letters, Copenhagen, Denmark, October 5, 1951. 


Swedish Economic Policy 
According to the program of the new Swedish coalition 
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government, the maintenance of full employment and an 
equitable income distribution will be one of its main 
tasks. Inflationary forces will be combated in order to 
maintain the purchasing power of the krona and an 
equilibrium in foreign trade. Although the cheap money 
policy will not be abandoned, credit policy will be tighter, 
with increased levies on the export products of the 
forestry industry, the proceeds of which will be blocked 
or used for equalization purposes. Price controls will be 
made more effective and the government budget will con- 
tinue to show a surplus. Negotiations will be started 
with a view to restricting income increases. General 
monetary and fiscal measures will be used to determine 
the distribution of resources between consumption and 
public and private investment. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 1, 1951. 


Italian Industrial Working Hours 
The Fiat Company of Turin, Italy’s largest industrial 
concern, has reduced the working hours of its 65,000 
employees from 48 to 40 a week. Similar steps have 
been taken by other automobile factories. This decision 
is the result of lack of sufficient defense orders to make 
good the curtailment of automobile production and 
inability to compete in foreign markets due to high pro- 
duction costs and inability to recover taxes paid on 
exports. The Italian market is regarded as temporarily 
saturated, with capacity substantially exceeding current 
demand. 
Sources: Economic News from Italy, New York, N. Y., 
September 28, 1951; Agence Economique et 
Financiére, Paris, France, October 8, 1951. 


Change in German Central Bank Law 


The Parliament of the German Federal Republic has 
recently amended the statute of the Bank Deutscher 
Lander, so as to give the Federal Government a larger 
voice in the formulation of central bank policy. The 
law, enacted on August 10, stipulates that the Bank 
Deutscher Lander is obliged to support the general eco- 
nomic- policy of the Federal Government, and that the 
Federal Ministers of Finance and of Economic Affairs, 
or their deputies, are entitled to attend the sessions of 
the Central Bank Council, without the right to vote but 
with the right to make motions. In the event that either 
Minister should have objections against any decision of 
the Central Bank Council in terms of the general eco- 
nomic policy of the Federal Government, he can request 
a postponement of up to eight days. The law also 
stipulates that the central bank is to provide the Federal 
Government with any reports and information it may 
request. A separate law, enacted on the same date, pro- 
vides that the Bank Deutscher Lander must turn over to 
the Federal Republic its net profits for 1950 and 1951, 
after deduction for legal and other reserves and for the 
profit shares of the Lander central banks. The profit 
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shares of the Lander central banks for 1950 and 1951 
are restricted to 6 per cent of their capital shares. 


Source: Zeitschrift fiir das gesamte Kreditwesen, Frank- 
furt, Germany, September 15, 1951. 


Economic Conditions in West Berlin 


A recent study by the Central Bank of Western Berlin 
points out that, although industrial production in the 
Western Sectors of Berlin has nearly doubled since the 
end of the blockade (May 1949), the production index 
in May was only 44 (1936 = 100), compared with an 
index of 139 for the Federal Republic. The production 
index for the electrical industry, which is traditionally 
West Berlin’s main industry, was 50, while that of the 
Federal Republic was over 300. 

Unemployment is still West Berlin’s paramount prob- 
lem. The number of unemployed has remained almost 
constant, at about 286,000, which amounts to about 28 
per cent of the wage-earning labor force. If emergency 
workers are included, the total becomes 330,000, and the 
continuing influx of political refugees from the Eastern 
Zone causes further increases in unemployment; most 
of the refugees, however, are being sent on to Western 
Germany, in accordance with an agreement with the 
Federal Republic. 

The number of additional workers in West Berlin who 
could be gainfully employed with additional investments 
has been estimated at about 220,000; 150,000 could be 
employed in the electrical, chemical (pharmaceutical), 
machine building, and clothing industries. The level of 
investments, which reached DM 707 million in the fiscal 
year 1949-50 and DM 953 million in 1950-51 (of which 
DM 167 million and DM 274 million, respectively, repre- 
sented foreign investments), gives rise to hopeful pros- 
pects. More than DM 700 million of the investments in 
these two years originated from the self-financing of pri- 
vate and public enterprises. When increased labor 
productivity (which had reached 90 per cent of the 1936 
level last spring) is taken into account, it is estimated 
that the additional employment of some 200,000 persons 
would require approximately a doubling of industrial 
production. 

Any plan for absorbing unemployment through addi- 
tional investments depends upon a large measure of 
outside confidence in West Berlin’s position, a confidence 
which was recently impaired by renewed restrictions on 
air transport between Berlin and the West. The main- 
tenance of an undisturbed flow of exports to the West, a 
condition which has not prevailed for many weeks, 
remains an essentially political problem, whose only 
permanent solution might lie in an extra-territorial 
corridor. 

Whether a sizable increase in exports to Western Ger- 
many and the West generally can be achieved will depend 
in the last analysis on the general economic orientation 
of those markets. Since the beginning of 1950, West 





120 


Berlin has been able to raise the proportion of its exports 

to Western Germany and Western Europe from 56 to 

65 per cent. 

Sources: Neue Ziircher Zeitung, Zirich, Switzerland, 
September 19, 1951; Department of Commerce, 
Foreign Commerce Weekly, Washington, D. C., 
September 24, 1951. 


Export-Import Bank Credit to Germany 

The U. S. Export-Import Bank has authorized a credit 
of up to $50 million to the Federal Republic of Germany 
for the purchase of American raw cotton. While the 
details of the credit remain to be negotiated, the Bank’s 
general terms for cotton credits require repayment of 
actual advances within 15 months of the date they are 
made with interest at the annual rate of 234 per cent. 
The Bank said it was expected the credit would be made 
available through private banks in Germany and the 
United States; the credit was authorized following dis- 
cussions with representatives of the Bank Deutscher 
Lander. The Export-Import Bank had previously granted 
a $19 million cotton credit to Germany in September 
1947. 


Source: The Wall Street Journal, New York, N. Y., 
October 3, 1951. 


Middle East 


Arab League Economic Conference 

An economic conference of the Arab League to be 
held in Lebanon in October will study, among other 
things, two important draft agreements prepared by 
the Secretariat calling for the unification of the cur- 
rencies of members and the removal of customs duties 
and other trade barriers among them. 

The draft agreement for the unification of currencies 
proposes the establishment of a new currency, the “Arabic 
Dinar,” subdivided into 100 piastres, for circulation in 
all Arab countries. The Arab countries would agree to 
withdraw their national currencies from circulation grad- 
ually and replace them by the new currency. The sub- 
stitution would take not more than three years and would 
be carried out by the Central Bank of each country, on 
the basis of the par values agreed with the International 
Monetary Fund. The currencies of countries which are 
not members of the Fund would be replaced on the basis 
of their gold content. A Control Board would be charged 
with the supervision of the implementation of the plan, 
and a special agreement between the contracting parties 
would determine the exchange rates between the new 
currency and other foreign currencies. The concurrence 
of the International Monetary Fund with the plan is to 
be sought. 

The second draft agreement calls for the facilitation 
and promotion of commercial relations by means of the 
removal of customs duties and other trade barriers on 
goods produced or mainly manufactured by the contract- 
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ing parties, the exemption of such goods from transit 
duties, the exemption from export duties of goods of 
foreign origin exported from one Arab country to an- 
other, and improvement of port and transportation 
facilities. 

Source: Revue Financiére Misr, Alexandria, Egypt, 

August 26, 1951. 

Oil Production in the Middle East 

Official figures for Kuwait’s oil production showed 
that 2,892,059 tons of crude oil (or 690,362 barrels per 
day) were produced in August 1951, 2,720,501 tons in 
July 1951, and 1,482,962 tons in August 1950. Total 
production for the first eight months of 1951 was re- 
ported at 16,549,748 tons, compared with 10,601,565 
tons in the same period of last year. 

Iran’s production, before nationalization, was averag- 
ing a record of 700,000 barrels per day, which at that 
time was the highest in the Middle East. Daily output 
in Saudi Arabia in August 1951 was 837,797 barrels. 
Source: The Journal of Commerce, New York, N. Y., 

October 1, 1951. 
Egyptian Foreign Trade Practice 

Up to 1946 practically the whole of Egypt’s foreign 
trade was carried on in sterling. In 1950, however, of 
the total foreign trade monetary turnover of LE406 mil- 
lion, LE266 million, or 66 per cent, was in sterling, 
LE80 million, or 20 per cent, in Egyptian pounds, and 
the remainder in other currencies, mainly dollars. 
Source: Economic Bulletin of the National Bank of 

Egypt, Vol. IV, No. 2, 1951, Cairo, Egypt. 


Egyptian Trade with U.S.S.R. 

In 1950 Egypt’s exports to the U.S.S.R. amounted to 
LE8,785,000, 99 per cent of which was cotton. The 
U.S.S.R. exported to Egypt during the same year goods 
worth LE5,884,000, including wheat, maize, sugar, 
tobacco, textiles, and wood. Commercial relations between 
Egypt and Russia are conducted according to the most- 
favored-nation principle. Means for promoting trade 
with the U.S.S.R., which it is believed will be able to 
meet Egyptian consumption requirements, especially in 
cereals, are now being considered by the Egyptian Gov- 
ernment, and the principles and bases of a trade agree- 
ment are under study. 


Source: Le Commerce du Levant, Beirut, Lebanon, Sep- 
tember 29, 1951. 


New Development Company in Saudi Arabia 

A new development company, the Anglo-Arabian Con- 
struction Company, has been registered in Saudi Arabia 
with a considerable amount of capital provided on an 
equal basis from British and Arabian sources. The 
company will undertake major development projects and 
help to expand British exports to Saudi Arabia. For the 
first 10 years, control will remain in British hands; at 
the end of that period, it is expected that the organiza- 
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tion will be sufficiently developed to enable the Arabs 
to take over its control. 


Sources: The Iraq Times, Baghdad, Iraq, August 23 and 
25, 1951. 


Export-Import Bank Credits to Saudi Arabia 
The Export-Import Bank of Washington allocated 
$2,536,000 to Saudi Arabia from previously authorized 
credits. The total included $1,540,000 for construction 
of a diesel-electric generating plant; $801,000 for instal- 
lation in Jidda of an 800 kw. diesel-electric unit; and 
$195,000 for an engineering survey for a highway from 
Mecca to Taif, and a survey for a sewage disposal and 
water-supply system for Jidda. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., September 14, 1951. 


Israeli Budget 

Israel’s ordinary budget for the fiscal year 1950-51 
showed a surplus of I£5.2 million, with revenues amount- 
ing to 1£68.6 million and expenditures to 1£63.4 million. 
This result is noteworthy in view of the fact that the 
budget is usually in deficit. A major reason for the 
surplus is the steady expansion of the national income— 
from I£239.3 million in 1949 to 1£334.0 million in 1950 
—and the consequent increase in tax revenue. 


Source: The Israel Economist, Jerusalem, Israel, August 
1951. 


Israeli Government Borrowing 

The Israeli Government has been authorized to borrow 
1£5 million from financial institutions; the loan is to be 
covered by an issue of government securities carrying a 
3 per cent rate of interest. The Minister of Finance 
has also requested banks and Credit Co-operative So- 
cieties to increase their holdings of government securities 
from 6 per cent to 9 per cent of their deposits. 
Source: Barclays Bank (Dominion, Colonial and Over- 


seas), Overseas Review, London, England, Aug- 
ust 1951. 


investments in Israel 

The Government Investment Center in Israel has an- 
nounced that, since its establishment 18 months ago, 
investments approved and placed total 1£76 million. 
Half of this amount represents internal investment and 
the other half is foreign. The United States has sub- 
scribed I£10 million, and investments by French, Italian, 
and Belgian interests account for the remaining 1£28 
million. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., September 1951. 


Gold Currency Units in Syria 

The Syrian Government has fixed the following rates 
for gold currency units: gold Syrian lira, LS 15; gold 
Syrian half lira, LS 7.50; sovereign, LS 18.06; gold 
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Turkish pound, LS 16.31; Napoleon, LS 1432 
(LS 1 = US$2.21). (See this News Survey, Vol. IV, 
p- 67.) 
Source: Le Commerce du Levant, 
October 3, 1951. 

Export Restrictions in Syria 

The Government of Syria has made the export of the 
following articles subject to prior licensing: raw cotton, 
raw wool, licorice, lentils, apricot pastes, vetch, onions 
and garlic, cotton seeds, hides, beans, and sesame. All 
exports have to be made through the port of Latakia. 
Products to be exported to neighboring countries for 
local consumption will be subject to a special license. 
Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., September 1951. 


Budget and Fiscal Policy in Lebanon 

The 1952 budget, submitted by the Lebanese Sena 
ment to Parliament, totals LL 91.5 million. The new 
budget is slightly greater than that of 1951 because of 
the credits opened for repayment of debt which amounts 
to over LL 9.5 million. The main new features of the 
Government’s fiscal policy are the cancellation of the 
tax on livestock and the abolition of the salt monopoly, 
the receipts from which are to be replaced by new taxes 
of LL 5 per kilo on imported salt and LL 3 per kilo on 
salt extracted in Lebanon. Direct taxes are much the 
most important source of revenue for the budget 
(LL 1 = US$2.21). 
Source: Le Commerce du Levant, Beirut, Lebanon, 

October 3, 1951. 


Pakistan Jute Prices 

The decision of the Government of Pakistan to increase 
the export tax on raw jute by PRs 15 per bale and on 
cuttings by PRs 4 per bale as of November 1 is reported 
to have caused increases in export prices of approximately 
£9 and £2 10s. per ton respectively. This has raised the 
price of Mill Firsts to £170 per ton, an advance of £25 
per ton from the low point realized recently. 
Source: The Financial Times, London, England, October 

4, 1951. 


Steel Production in Pakistan 

On account of the lack of interest of private enterprise 
in steel production and the present world shortage of 
steel, the Government of Pakistan has decided to develop 
this industry. Its plan, based on the recommendations 
of a mission of U.S. experts, calls for an investment of 
PRs 63.5 million (PR 1 = US$0.30225) with an ex- 
pected annual output of about 210,000 tons, which is 
considered to cover approximately two thirds of the 
country’s present requirements. It is intended to finance 
the industry with a minimum expenditure of foreign 
exchange. 
Source: The Sind Observer, Karachi, Pakistan, August 

14, 1951. 


Beirut, Lebanon, 
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Pakistan Trade Pact with Ceylon 
Pakistan has concluded a trade agreement with Ceylon 
to run from July 1, 1951 to December 31, 1952. Pakistan 
will export 130,000 tons of rice and also 6,000 tons of 
flour to Ceylon. 
Source: Far Eastern-Middle Eastern Letter, New York, 
N. Y., September 24, 1951. 


Far East 
Indian Banking in 1950 

The increase by Rs 280 million in the demand and 
time liabilities of Indian scheduled banks in 1950 was 
in sharp contrast with the contraction of about Rs 1,520 
million in the preceding year and a half. The change is 
attributed partly to a change in India’s balance of pay- 
ments position from a heavy deficit in 1949 to a surplus 
in 1950, partly to the Reserve Bank’s open market pur- 
chases of government securities, which are evidenced by 
a rise of Rs 260 million during 1950 in the Reserve 
Bank’s holdings of government securities, and in part to 
an increase during the year of Rs 350 million in loans 
and advances of scheduled banks. The increase in bank 
credit, in contrast with the small rise of Rs 10 million 
in the preceding year, is largely explained by a rise in 
prices and speculative hoarding of commodities, which 
followed the outbreak of the Korean War. The number 
of banking offices was further reduced in 1950. New 
government regulations, which added to the establish- 
ment costs of banks, were probably partly responsible 
for this trend, and also explain in part the fall in net 
profits in 1950; dividends distributed and staff bonuses 
were, however, maintained or increased while provision 
for taxation and allocations to special reserves were 
reduced. 

The deposits of joint stock banks rose in 1950 by 
Rs 240 million, of which fixed deposits accounted for 
Rs 100 million, savings deposits Rs 40 million, current 
deposits Rs 20 million, and “other deposits” Rs 80 mil- 
lion. The increase was largely in deposits owned by 
business concerns, but the ownership pattern was broadly 
similar to that of the previous year: 52 per cent of de- 
mand deposits were owned by business concerns and 28 
per cent were personal deposits; 57 per cent of time 
deposits were personal deposits while 26 per cent were 
owned by business concerns; 96 per cent of savings de- 
posits were personal deposits. Scheduled banks, which 
are less than one sixth of the total number of banks in 
India, accounted for about 85 per cent of total deposits 
and a little over 80 per cent of total advances. In recent 
years the expansion of cooperative banks has been more 
rapid than that of non-scheduled banks; at the close of 
1950 the deposits of cooperative banks amounted to 
Rs 900 million and their advances to Rs 610 million. The 
corresponding deposits and advances of non-scheduled 
banks were, respectively, Rs 720 million and Rs 470 
million. 
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The cash ratio of scheduled banks declined from 16 
per cent in 1949 to 14 per cent in 1950 and of non- 
scheduled banks from 17 per cent to 15 per cent. Joint 
stock banks added Rs 200 million to their investments 
during 1950; in 1949 investments of about Rs 940 mil- 
lion had been liquidated. 

Loans and advances and bills purchased and discounted 
by joint stock banks, which had fallen by Rs 140 million 
in 1949, rose by Rs 170 million in 1950. The ratio of 
advances and discounts to deposits was above 54 per cent 
in 1950 as against 53 per cent in 1949. Of the total in- 
crease in bank credit during the year the share of foreign 
scheduled banks (Rs 140 million) was larger than that 
of Indian scheduled banks (Rs 70 million); loans and 
advances of non-scheduled banks declined by Rs 40 mil- 
lion. The pattern of advances, about half the total going 
to commerce and one third to industry, was similar to 
that in the previous year. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, August 17, 1951. 


STAFF PAPERS 
Volume II, No. 1, September 1951 
Contents 

Contribution of the September 1949 

Devaluations to the Solution of 

Europe’s Dollar Problem............ J. J. Polak 
The Role of the Banking System in the 

Chilean Inflation David L. Grove 
Investment Service of Underdeveloped 


The Balance of Payments: A Tool of 
Economic Analysis Donald G. Badger 
Volume II will consist of 3 numbers, to be issued 
in 1951-52. Subscription, US$3.50; single issue 
US$1.50. 


BALANCE OF PAYMENTS YEARBOOK 
Volume III, 1949-1950 

This third Balance of Payments Yearbook includes 
1949 statements for 59 countries and preliminary 
1950 statements for some 40 countries. It also in- 
cludes a regional classification of the balance of 
payments for Europe, Latin America, and about 
80 individual countries. 

This volume, like the two preceding volumes 
published in 1949 and 1950, presents the data in 
both a standard form, which is much the same for 
all countries, and a financing form, which takes 
account of the varying characteristics of the dif- 
ferent national economies and shows how the bal- 
ance of payments surplus or deficit has been 
financed. Extensive explanatory notes accompany 
the tables for all countries. 

436 pages. Library buckram bound volume, 
US$5.00; paper bound volume, US$4.00. 
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indian Crop Failure 

Nearly half of India, including three of the largest 
rice-producing areas and the principal wheat-producing 
area, is faced with a serious crop failure due to the 
shortage of rain. It is expected that the deficit in food 
output for this crop year will amount to one million tons 
while the exportable surplus of agricultural products 
will be reduced by one third. 
Sources: The Times of India, Bombay, India, September 

27 and 30 and October 1, 1951. 


Ceylon Rubber Production 

Rubber production in Ceylon totaled 56,000 tons in 
the first 7 months of 1951, compared with 58,000 tons in 
the same period of 1950. In 1951 output in the first 
quarter was 6,000 tons greater than in the first quarter 
of 1950, but the total for the second quarter was 5,500 
tons lower than in the corresponding 1950 quarter. The 
decline was due to unusually heavy rainfall and low 
productivity of the trees following the intensive tapping 
in 1950. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 1, 1951. 


Thailand’s Five-Year Plan for Rubber 

Thailand’s Ministry of Agriculture has been instructed 
to study a five-year plan involving the gradual transfer 
of all rubber trading interests in Thailand to Thailand 
nationals and the Ministry of Foreign Affairs has also 
been asked to ascertain whether the proposed move would 
violate pacts with foreign countries. 
Source: Far East Trader, New York, N. Y., September 

12, 1951. 


China-India Trade Agreement 

A new barter agreement, retroactive to mid-July, has 
been signed by the Indian and the Peiping Chinese Gov- 
ernments. India will export 500,000 bales (400 pieces 
per bale) of gunny bags to China in exchange for 
200,000 tons of grain, including soya beans, bean cakes, 
wheat, and rice. 


Source: Far Eastern Economic Review, Hong Kong, 
August 2, 1951. 


Japan’s Payments Estimate 

Japan’s foreign currency receipts during the current 
fiscal year (April 1951-March 1952) are estimated at 
$2,064 million and payments at $2,055 million. The 
receipts include $1,340 million from exports and $623 
million from special Allied procurement orders since the 
outbreak of the Korean War (see this News Survey, Vol. 
IV, p. 62). The payments include $1,955 million for 
imports of goods and $100 million for invisible imports. 

The exchange budget for the October-December 
quarter was tentatively put at $800 million, compared 
with $496 million for April-June and $608 million for 
July-September, which covers the purchase season for 
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iron ore, sugar, other foodstuffs, and raw cotton. Al- 
location of U.S. cotton to Japan during the 1951-52 U.S. 
cotton year was reported to be 1.4 million bales, 100,000 
bales in excess of Japan’s planned imports of U.S. cotton. 
In order to conserve dollar funds, efforts will be made 
to increase purchases of goods from the sterling area 
and the open-account area. On the other hand, the auto- 
matic approval system for imports, which had been partly 
suspended in the second quarter of the year, has been 
expanded from 139 items for the July-September quarter 
to 159 for the October-December period. The system 
has now been restored for iron ore, phosphate rock, and 
raw cotton (exclusive of purchases from the dollar area). 
(See this News Survey, Vol. III, p. 377). 
Sources: The Bank of Japan, Fortnightly Letter, Tokyo, 
Japan, August 1, 1951; The Journal of Com- 
merce, New York, N. Y., October 3, 1951. 


Philippine Government Finances 

The Philippine Government’s general fund operations 
resulted in a surplus of P86 million for the fiscal year 
1950-51, if the proceeds of the 1950 loans from the U.S. 
Treasury and other sources are considered as receipts. 
Without the loans, there was a deficit of P906,000, com- 
pared with deficits of P37 million in 1946, P126 million 
in 1947, P53 million in 1948, P86 million in 1949, and 
P153 million in 1950. 

For the fiscal year 1950-51, 12 government corpora- 
tions reported an over-all profit of P7.9 million as against 
a loss of P1.3 million in the preceding year, and an in- 
crease of P10.6 million in their combined net worth, to 
P182.7 million. 

Sources: The Philippine American Chamber of Com- 
merce, Weekly Bulletin, New York, N. Y., Sep- 
tember 28 and October 5, 1951. 


United States and Canada 


Price Control on Imported Lead 


On October 3 the U.S. Office of Price Stabilization 
raised the ceiling price for sellers of domestic primary 
lead by 2 cents a pound, and also established ceiling 
prices on foreign lead equal to the new domestic ceiling 
of 19 cents a pound. About one third of the lead con- 
sumed in the United States comes from foreign sources; 
it has been imported at prices 5 cents or more a pound 
above the domestic ceiling, thus adversely affecting the 
stabilization program and contributing to the continued 
rise in world prices. The new regulations are part of an 
over-all program which is designed to stabilize prices of 
metals consumed in the United States at levels which can 
be maintained for some time, and which includes action 
to lower the cost of material from foreign sources. 

Lead imports in the first seven months of 1951 had 
already lagged, averaging 13,000 tons a month, around 
one third of the 1950 monthly average. Domestic lead 
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production has also been below the 1950 level as a result 


of recent strikes. 


Sources: Office of Price Stabilization, Press Release, 
Washington, D. C., October 3, 1951; The Wall 
Street Journal, New York, N. Y., October 9, 
1951. 


U.S. Cotton Crop 
Between September 1 and October 1 the U.S. Depart- 


ment of Agriculture reduced its estimate of the 1951 
cotton crop by 2 per cent to 16.93 million bales. The 
decline was attributed to a prolonged drought and ab- 
normal temperatures during September. The current 
estimate compares with a 1950 crop of 10 million bales 
and a previous ten-year average of 12 million bales. 
Following release of the estimates the market price of 
cotton futures rose several dollars a bale. 

Source: The Wall Street Journal, New York, N. Y., 

October 9, 1951. 


Canadian Merchandise Trade 
A small Canadian merchandise trade deficit of $5 mil- 
lion during August raised the cumulative deficit for the 
first eight months of 1951 to $337 million compared with 
a deficit of $27 million in the same period of last year. 
Exports to the United Kingdom and to other overseas 
countries were, as in July, well above the average for the 
first half of the year. Imports from the United States 
have declined somewhat from the peak of last April, 
partly seasonally, while exports to that country have re- 
mained at about the same level, with the result that the 
deficit with the United States has shown a slight tendency 
to decline. (All figures in Canadian dollars.) 
Sources: Dominion Bureau of Statistics, Daily Bulletin, 
September 26, 1951, and Trade of Canada, 
August 1951, Ottawa, Canada. 


Canadian Gold and Dollar Reserves 
Official Canadian holdings of gold and U.S. dollars 
stood at US$1,610 million on September 30, US$73 mil- 
lion below the level of June 30 and US$132 million less 
than on December 30, 1950. 
Source: The Globe and Mail, Toronto, Canada, October 
6, 1951. 


Latin America 


Mexico's Public Finances 

The Mexican Minister of Finance recently sent to 
Congress the public finance account for the year 1950 
for final approval. Receipts during 1950 amounted to 
3,640 million pesos and expenditures to 3,463 million 
pesos. Of the total expenditure, salaries and wages 
accounted for 1,769 million pesos; the acquisition of 
equipment, etc. and constructional work, including rail- 
road lines in construction, 772 million pesos; repayment 
of internal and external floating debt, 465 million pesos; 
and capital increases for decentralized government 
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agencies, 458 million pesos. The resulting surplus of 
177 million pesos and the 1949 surplus of 150 million, 
together with the cash surplus obtained during the first 
seven months of 1951, have been used to repurchase 
bonds of the internal consolidated debt and to repay 
overdrafts granted by the Bank of Mexico in previous 
years. 

Source: El Mercado de Valores, Mexico, D. F., Septem- 

ber 17, 1951. 


Mexico’s Payment of Oil Debts 

On September 13, 1951, the Mexican Ministry of 
Finance placed $8,689,258 in New York at the disposal 
of the British-owned petroleum company “El Aguila” as 
the fourth installment of the total agreed indemnification 
for the expropriation of this company’s former invest- 
ments in Mexico. The Mexican Government has now 
paid “El Aguila” a total of $34,757,031. 
Source: El Mercado de Valores, Mexico, D. F., Septem- 

ber 17, 1951. 


Paraguay’s National Budget 

In August 1951 the Paraguayan Congress passed the 
National Budget for 1951-52. Instead of being based on 
a calendar year as in the past, the new budget will run 
retroactively from July 1, 1951 through June 30, 1952. 

Total expenditures are estimated at G170 million, 49 
per cent greater than in the 1950 budget, and revenues 
at G140 million, an increase of 42 per cent. The estimated 
deficit of G30 million is about twice the deficit contem- 
plated in the preceding budget. 

Appropriations for the Ministry of the Interior have 
been almost doubled, those for the Ministry of Education 
increased by about 85 per cent, and for National Defense, 
by about 40 per cent. Income tax receipts are estimated 
to increase by 150 per cent, import duties by 60 per cent, 
and internal revenues by 110 per cent. 

Sources: El Pais, Asuncién, Paraguay, August 10, 1951; 
Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 1, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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